* We hear about the stock market Qtgek Up On Thie!

on a daily basis; not necessarily
because we want to, but because
1t has become an mntegral part




term used to describe all

transactions mvolving the buying
and selling of stock shares 1ssued
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certificate.



* In comparison, a bond 1s a type Qtock Up On Thiel

ivestors for a specified amount




Stoek Up On This!

'lﬁ;e maturlty date Of a bond 1s
the date Ol hacl avestor can
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face value 0T a bond.



.28 \.;@,_arket, th@ b0nd o
bondhelder or purchaser is the
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* For the next co
: : uple of days
with the daily notes, makye ’sf:::ng
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o nave read about it

beforehand.




* Generally speaking, stocks are

divided into two broad categories: ngOk Up On ThiS!
c‘t‘mmon and preferred stock.
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company.




* L.ommon stock owners may also

earn dividends, but those too On Thic!
dividends are typically variable andg ocK Up hig!

not always guaranteed.
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e 0T Investors

looking for long-term growth.



* Preferred stocks are frequently

compared to bonds because of ~ Stoek Up On Thig!
their similarity; the price for
these stocks are usually a lot more
able to T
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recelve their money first)



® I'reierred Stock prices are less

volatile (risky, unpredictable) than Qtgek UP On Thie!

common stock prices.
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® | he dollar value o1 the stock

changes between the t
- 8 e time th
buyer purchases and sells a steock. Stock Up On This?

e Dividends tor

each prete
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Stock Up On This!

. %e 1arket price 1s the amount
a willing buyer would pay a

willing selle /‘ e stock; this
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® AS a recap, the par value 1s the

amount the purchaser will receive  Qtgek Up On Thie!
in dividends. (“How much will T K P

oet back 1f I invest?”)

agreed that $_ 1s reasonable.”)



* | he price ot the stock could also .
be aftected by a stock spht. Stock Up On This!

e All publicly-traded companies
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e “For example, ‘
! ple, in a 2-for-1
split, an additi ;i
plit onal S&&@JS given
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* Basically, 1f there 1s a 2-for-1 splt \
and an individual owns one share Stock Up On This!

worth $100 before the split, the

1nd1v1dua1 will own two shares
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will increase.



